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This Australian Standard was prepared by Committee OB/10, Construction Industry
Practice. It was approved on behalf of the Council of Standards Australia on
15 February 1993 and published on 1 March 1993.

The following interests are represented on Committee OB/10:
Australian Federation of Construction Contractors
Australian Liquor Hospitality and Miscellaneous Workers Union
Austroads _
Building Owners and Managers Association of Australia
Construction Industry Development Agency
Construction Industry Engineering Services Group
Department of Industry Technology & Commerce
Law Council of Australia
Master Builders Construction and Housing Ass-ciatio.» of Australia
National Public Works Council
Royal Australian Institute of Architects

*The Association of Consulting Enginee.> “.ustralia

Review of A«ustr.'ian Standards. To keep abreast of progress in industry, Australian Standards are
subject to per. dic review and are kept up 10 date by the issue of amendments or new editions as
necessary. 't is mportant therefore that Standards users ensure that they are in possession of the latest
edition, and . <y amendments thereto.

Fu'’ Hetails of . !l Australian Siandards and related publications will be found in the Standards Australia
Cetalo_ e of Publications; this information is supplemented each month by the magazine ‘The
Au. 'raliun Standard’, which subscribing members receive, and which gives details of new publications,
sew (ditions and amendments, and of withdrawn Standards.

Su2gestions for improvements to Australian Standards, addressed to the head office of Standards
Australia, are welcomed. Notification of any inaccuracy or ambiguity found in an Australian Standard
should be made without delay in order that the matter may be investigated and appropriate action taken.

This Standard was issued in draft form for comment as CIDA DR 002.
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PREFACE

This Code of tendering was developed and issued to public comment by the Construction
Industry Development Agency (CIDA) Code of Practice Working Party and forwarded to
the Standards Australia Committee on Construction Industry Practice for endorsement as
-an Interim Australian Standard.

Standards Australia invites comment on this Interim Standard from persons -and
organisations concerned with the subject. The date ofexpiry of comment is December 31,
1994 at which time (or earlier) this Intertim Standard will be either withdrawn, or revized
in the light of comments received. '

During the life of this document, the committees will monitor all comment ¢~ th> use of
the document. '

Attention is drawn to the fact that this document is an Interim Australias Standard only
and should be regarded as a draft Standard and hence liable to alteratio. aft.r the expiry
date.

This document is not to be regarded as an Australian Standard unti. issued as such by the
Association.

© Copyright — STANDARDS ASSOCIATION OF AUSTRALIA 1993

CONSTRUCTION INDUSTRY DEVELOPMENT AGENCY
Except where the Copyright Act otherwise allows; no part of this publication may be reproduced, stored in a retrieval system in

any form or transmitted by any means without prior permission in writing of both the Standards Association of Australia and the
Construction Industry Development Agency.
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FOREWORD

The purpose of this Code is to encourage high ethical standards in . tendering in the
construction industry, in the belief that significant benefits will flow ‘to- the- entire
community through the delivery of higher productivity, high quality construction work,
better working conditions and elimination of malpractice. It constitutes a statement of the -
ethics which underline best practice tendering procedures. It imposes an obligation on all
those parties to refuse to condone unethical behaviour by othets in the industry.

Inherent in adoption of this Code is a willingness to deal only with industry organisations
and personnel whose standards of performance and behaviour conform to those expe-ted
by this Code : - - )
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1 SCOPE This Code sets out the ethics and the obligations of the princips! and
_contractors in tendering in the construction industry. A separate Code covers the selec:ion
of consultants providing professional services.

2 APPLICATION This Code applies equally to principals, their agent., contractors,
subcontractors and suppliers and their association and professional orgaisaiins.

3 DEFINITIONS

3.1 Construction industry—includes all building, refu.'isi.ment, maintenance, civil
engineering, process engineering, mining and heavy engincering projects. It excludes

cottage construction.

3.2 Tenderer—any party submitting tenders, incluaing head contractor, subcontractor
and supplier. : '

3.3 Principal—any party inviting and sacsiving tenders. A principle may include head
contractor or subcontractor.

3.4 Intellectual property—all (npy.ight, patents and all rights in relation to inventions,
registered and unregistered tracemarks (including service marks), registered designs, and
circuit layouts, and all o>t 1i;hts resulting from intellectual activity in the industrial,
scientific, literary or artis*c f.elds.

4 ETHICS This C~2¢ is based on the following principles:.

(@) Tende.ing at all levels in the industry shall be conducted honestly and in a manner
that .o fair to all parties involved.

\) Puorties shall comply with all legislative obligations including those required by
tra de practices and consumer affairs legislation.

\¢) Principals shall have regard to the costs of bidding and the number of tenderers.
(d) Tenderers shall bid only where they intend to carry out the work if successful.
(e) Principals shall only call for tenders after they have made a firm commitment to

proceed with the project.
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